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M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Manufacturingfirmsseeasharpdeclineinoperating
profit,negativegrowthforsecondquarter inarow

FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Manufacturingfirmsseeasharpdeclineinoperating
profit,negativegrowthforsecondquarter inarow

FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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The operating
profit for
manufacturing
firms is down
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year, according
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Manufacturingfirmsseeasharpdeclineinoperating
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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SPANNER IN
THEWORKS
Manufacturingfirmsseeasharpdeclineinoperating
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Manufacturingfirmsseeasharpdeclineinoperating
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FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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SPANNER IN
THEWORKS
Manufacturingfirmsseeasharpdeclineinoperating
profit,negativegrowthforsecondquarter inarow

FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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SPANNER IN
THEWORKS
Manufacturingfirmsseeasharpdeclineinoperating
profit,negativegrowthforsecondquarter inarow

FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.

LUCKNOW | FRIDAY, 13 DECEMBER 2024 TAKETWO 13
. <

SPANNER IN
THEWORKS
Manufacturingfirmsseeasharpdeclineinoperating
profit,negativegrowthforsecondquarter inarow

FOUR QUARTERS OF DECLINING GROWTH

PETROLEUM PRODUCTS, CEMENT LAG

Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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SACHIN P MAMPATTA
Mumbai, 12December

M
anufacturing
companiesearned
lessmoneyfrom
theircorebusiness

in theSeptember2024quarter

than inthesameperiod lastyear.
In fact, theoperatingprofit

for theseentities isdown18.4per
centyear-on-year, according to
data fromtrackerCentre for
Monitoring IndianEconomy
(CMIE),which lookedat the
resultsofmanufacturing

companies fromasampleof
1,740companieswithdata
availableasof theSeptember
quarter.

Operatingprofit isprofits
beforedepreciation, interest,
tax,andamortisation–netof
priorperiodandextraordinary

transactions,other income,and
incomefromfinancial services.
The fall isworse thanthe8.8per
centdeclineseen intheJune
quarter.Analystsbelievea
revivalmaytakesometime,
amidadversegrowth
indications.

PMIat11-monthlow
Akey indexofmanufacturing
activity, theHSBCIndia
ManufacturingPurchasing
Managers’ Index (PMI),
compiledbyS&PGlobal,
declinedtoan11-month lowin
November,according todata
releasedonDecember2.
Economicgrowthslowedtoa
seven-quarter lowof5.4percent,
amidamanufacturing
slowdown,according to
governmentdata releasedon
November29.

TheanalysisofCMIEdata

showsthat the latestquarterhas
beenweaker thanmostquarters
indatagoingbacktoDecember
2009.Thereareonly five
quarterswhich
haveseenaworse
year-on-year
performance than
the latest figures.
This includes
pandemic-affected
quarters, suchas
March2020(-47.4
percent), June2020
(-42.9percent), and
theSeptember2022quarter (-
28.5percent).Therehavealso
beendeclines in2011and2012
(Chart 1).

Manufacturingcompanies
aredoingworse thanother
sectors.Non-financial sector
companies,ofwhich

manufacturing
formsapart,have
seenan8.4percent
year-on-year
decline in
operatingprofits.
This is less thanhalf
the fall seen in
manufacturing.

Petroleumand
petroleum

productsareamongtheworst-
performing.This is followedby
sectors suchascement,and
metals (Chart2).Petroleum

productshavebeenamajor
contributor to thedecline.

Themanufacturingsegment
hasseenamarginalgrowthof
2.56percent ifoneexcludes
petroleum.Thoughthis is still
slower thanthe3.4percent
growthseenfor thenon-
financial sectorasawholeafter
excludingpetroleum.

Pricefall
Afall inprices resulting in lower
realisationsmayhaveplayeda
role in thepoorperformanceof
thepetroproducts segment,
according toDeepakJasani,
headof retail researchatHDFC
Securities.Cementcompanies
havebeenaffectedby lower
governmentspendingand
weakerdemandinruralareas.

Theremaynotbeastrong
revival in theDecemberquarter
either. “InOctoberand
November, the initial indications
are that theyarenotunusually
goodthis timearound,
December,wearewatching
closely,” saysJasani.

KapilGupta,Executive
Director-Research,Nuvama
InstitutionalEquities, says that
afterasharpbounce following
thepandemic, theeconomyis
settling intoa lower range for
growthamid limiteddemand
growthandlowergovernment
spending.Headds thata revival
maytakesometimetoplayout
amidanuncertainglobal
environment forexports.Policy
supportmayhelp thedomestic
demandsituation, thougha
turnaroundwillnotbe
immediate.

“It isa fewquartersaway,”
saysGupta.Akeypositivehas
beenthe17.3percentyear-on-
yeargrowth inexports for
October.Thepersistenceof this
trendcanhelpgrowth, though
uncertainty remainsamidtalkof
rising tariffs,headds.

Besidesexportsand
governmentspending,Jasani
says,a revival inmanufacturing
fortuneswilldependonhigher
incomesandconsumption,
especially inruralareas.
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Operatingprofit (Y-o-Ychangein%)

Operatingprofit (Y-o-Ychangein%)Sep2024

Note: Formanufacturing companies from a sample of 1,740 companieswith data available for the
September quarter Source: CMIE

Note: Data for keymanufacturing sectors from a sample of 1,740 companieswith data available for
the September quarter Source: CMIE
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